SCS SB 620 -- AUTO MANUFACTURI NG PLANT | N HAZELWOOD
This bill:

(1) Exenpts 50% of the M ssouri taxable incone attributed to the
Hazel wood Ford Plant from taxation;

(2) Alows Ford to use the following tax credits for 10 years:

(a) A $400 or $500 tax credit for each enpl oyee retained by Ford
at the Hazel wood facility;

(b) A $400 tax credit for each year in which a retained enpl oyee
lives in Hazelwod. This tax credit can be prorated for
enpl oyees who have not |lived in Hazelwod for a full year;

(c) An annual $400 tax credit for each retained enpl oyee that
fits the criteria for “a person difficult to enploy.” This tax
credit can be prorated for enpl oyees who have not worked for the
facility for a full year

(d) Atax credit equal to 80% of the training expenses that are
in excess of $400 per trainee for trainees who are residents of
Hazel wood or who neet the definition of “persons difficult to
enploy.” This tax credit cannot exceed $400 per trainee; and

(e) Atax credit equal to 10% of the first $10,000 of qualifying
investment, a 5%tax credit on the next $90, 000 of qualifying
investnent, and a 2% tax credit on all remaining qualifying

i nvest nent s;

(3) Allows Ford to receive a tax refund for the facility in
Hazel wood, but only if the certified tax credits exceed Ford' s
total Mssouri tax liability by at least $1 mllion. |In this
case, a portion of the tax credits earned will be considered an
over paynment of taxes and nmay be refunded. The nmaxi num anount of
the refund cannot exceed $2 nmillion a year;

(4) Prohibits Ford fromtaking advantage of the tax exenption
for new businesses in enterprise zones, tax credits for a new or
expanded business facility in an enterprise zone, tax credits for
trai ni ng enpl oyees, tax credits for new or expanded busi ness
facilities, or the incone tax refund for establishing a new
business facility in an enterprise zone if it uses the tax
exenption, tax credits, and tax refund granted in the bill;

(5 Alows Ford to participate in the New Jobs Training Program
and

(6) Requires any contract entered into between Ford and the



Departnent of Econom c Devel opnent to include a requirenent that
t he conpany maintain operations at the facility for at |east 10
years at a specified enploynent |evel. The contract nust al so

i ncl ude provisions for repaynent of incentives upon breach of
contract.

For the purposes of tax credits for Business-Use |Incentives for
Lar ge- Scal e Devel opnent (BU LD), the bill defines “essenti al

i ndustry” to include the Ford Plant in Hazel wood. Existing jobs
at the plant are allowed to be considered new jobs for the

pur pose of receiving BULD tax credits.

The bill also limts the anbunt of authorized BU LD tax credits
to $11 mllion annually and renoves the $75 million limt on
revenue bonds the M ssouri Devel opnent Fi nance Board can sell.

The bill establishes how econom c activity taxes and new state
tax revenues will be calculated for a national headquarters that
has noved from another state to Mssouri for the purposes of tax
i ncrenent financing.



